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R System’ favors rich?

"1 have read articles pertaining to Mr. Rewald.
and feel that his bail is outrageous compared to
the bail of other offenders who have committed
violent crimes. )

Because the crime was against people of
wealth perhaps Rewald's penalty is more severe
than the penalty given to persons committing
grimes against the middie and lower classes of

r-society. )
'mj‘l feel vgry strongly that we should all question

.whether our judicial system favors the rich.

R

- AD T Saturday, Seplember 24, 1ol

»

- Graulty named Rewald trustee

State Rep. Reynaldo Graulty“‘

SANDRA J. PARKS

has been named as the new
bankruptcy trustee in the Bish-'
op. Baldwin. Rewald. Dilling-
ham and Wong case. an attor-

. ney for the trusl:ec said yester-j

. doing. -the
" Hayes’s proposed salary. which

interim trustee Hayes.:

but will ask that Hayes remain -

working as an administrator
doing much of the same work
he is doing now, according to

- lrustee attorney James Wagner. '

Hayes did not want the
permanent trustceship because
he believed it was too time-con-
suming for fees he could earn.
an amount that has a ceiling of -
] percent of the gross recovery,
Wagner said.

As 2 salaried administrator,
Hayes will be ““compensated
more fairly” for the work he ‘is’
attorney said.

. must be approved by federal

. Judge Martin Pence. is $9.000 .

per month to Dec. 31 and $6.000

" per month after that, according

to Wagner

Graulty. o member of a panel
avalable to serve ag bankrupt-
¥ trustees. is experienced in
bankruptcy matters and s
“comfortable with taking the
case,” Wagner said.

The formal court papers
showing that Graulty's appoint-
ment was approved by Pence
will be filed next week, Wagner

Rewald, Philippines...

A P .ty
col S Adn T,
.

said.

"We've begun to fill hun n
on the background,” the attor-
ney said.

Graulty, 35. is a Democratic
legislator representing the 28th

Y. ) { House District (Shafter-Moana-
Graulty. a lawyer, will replace!

lua).
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Fantasy Island, Aloha-Style

in 38.4 million investment scheme rocks Hawa

onald Rewald shuffled along the
W 26th-floor corridor of his former Ho-
olulu office building one morning in ear-
. September, looking dazed and uncom-
rtable. No wonder. The once prominent
international investor” was manacled
and and foot and accompanied by two
uards, who watched as he searched for
:cords that bankruptcy officials might
ave overlooked. None could be found.

Until this summer there had been few
ints of trouble in paradise. Over the past
ve years, Rewald, 41, had persuaded
yme 400 investors, many of them Hawai-
n plutocrats and VIPs, to pour $13 mil-

N ST,
imflam Operator Rewald in better days: entertaining Jean Ariyoshi, the Governor’s wife

Iy

1S upper crust

ciation: he bought a $950,000 house previ-
ously owned by deposed Cambodian
Strongman Lon Nol and became chum-
my with Jack Lord, star of the 1968-80
Hawaii Five-O TV series. “Investors” in-
cluded Lieut. General Arnold Braswell,
the Air Force's retiring Pacific command-
er (more than $100,000), and John Kinds-
chi, the former CIA chief in Honolulu
($185,000).

In reality, B.B.R.D. & W. made few ac-
tual investments: part of a travel agency
here, a piece of & car dealership there, The
“business” was little more than a high-
stakes chain letter that lasted two or three

EISUNIAIV—OLORVAVA

.

was like having a firm called Rockefeller, Harriman, Cabot, Forbes & Roosevelr.

n into his flimfAlam firm. As recently as
st June, he had been a local bigwig him-
If, owner of the Hawaii Polo Club and
bnobber with Governor and Mrs.
eorge Ariyoshi. But in August an Oahu
and jury indicted him for theft; claims of
:arly $8.4 million have been filed against
m. Pronounced Bankruptcy Trustee
aomas Hayes: “The money is gone.”
Aloha and goodbye: compared with
s native Milwaukee, Honolulu must
wve seemed like Fantasy Island. He
me in 1977 to start a new life. He
omptly hooked up with Real Estate
lesman Sunlin Wong and created an in-
stment firm grandly named Bishop,
ildwin, Rewald, Dillingham & Wong.
:wald and Wong, however, were the
ly unmisleading names on the compa-
's letterhead. The others were included
convince investors that the firm was
anected to Hawaii’s old-line, blue-chip
shops, Baldwins and Dillinghams,
rich it was not. Says one local business-
an: “It was as if he arrived in Manhat-
1 and had a firm called Rockefeller,
urriman,'Cabot, Forbes & Roosevelt.”
However brazen the bluff, the name-
opping worked. To prospective inves-
s, Rewald looked gilt-edged by asso-

years: earlier investors were paid divi-
dends out of funds forked over by later
ones. Of $1.3 million taken in last June,
for instance, $326,000 in “interest” was
paid out to earlier investors. But that same
month a quarter of a million dollars was
siphoned off by Rewald. He used the
money to pay for exotic travel, his chil-
dren’s full-time tutor, and upkeep for two
Hawaiian ranches, where he stabled his
17 or more polo ponies.

When state regulators became aware
in July of the firm’s false claim that it was
FDIC-insured, Rewald’s world began to
unravel. The IRS and Securities and Ex-
change Commission started probing
Rewald’s affairs early this year. State offi-
cials issued investigative subpoenas in late
July after Rewald’s firm published Capi--
tal Flight from Hong Kong and How Hd-
wali Can Benefit, a report so transparently
amateurish that it instantly raised eye-
brows in Honolulu’s financial circles. A
few days later Rewald checked into a
Waikiki hotel and slashed his wrists.
Wong is in Honolulu and is cooperating
with the federal investigation. Since his
hospital recovery, Rewald has been in
custody and remains in Honolulu’s Oahu
prison in lieu of $10 million bail. ]
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[AAAR S R 1 LEXIXXY

”‘i&'ﬁ L R S __ .5. i
¥ was a quiet Labor Day in Columbia Inn

I Monday when suddenly the bar filled up-

with a couple of dozen white clad sailors order-

ing cerveza on a hot afterncon. Turns out they-

were members of
the only ship in
the Mexican navy,
and they were in
port in Honolulu.
Don’t ask why
they were in
Columbia Inn in.
stead of on Hotel
Street—maybe
they were looking
- for p.r. man Hee-
tor Venegas, the Merry Mex, whose office is
-above the Inn . . . Localite Ron Watson got some
nice publicity for the open international tourna-
‘ments in softball, rugby, volleyball, bicycling
-and basketball he plans to hold here in the next
‘12 months. His program was written up in the

. Jeurrent Sports lllustrated, quoting Watson as
- calling it an “Olympics”- for “recreational ath. .

v letes” It gives the Midas Muffler team of Ke-

{ 4 .0kuk. say, an"opportunity to take on the Elks of

. ;Elkhart in Honolulu . . .

~ MR. LUCKY Tshirt manager. Micl;_a’;l_Corconn
“bas come out with a *Free Rewald” Tshirt,
inspired. he says., by the fact people charged

3

with rape and murder’ get off easy in' Hawau :

but the book has been thrown at the former
head of Bishop, Baldwin, Rewald, Dillingham &
Wong. “Says Corcoran, “Murder and rape are
i cheap crimes but mess with
the man’s money and you're
looking ‘at some hard time.”
He's donating 50-cents -from
2 every shirt sold to the Re-
wald defense fund . . . [ sup-
' pose it's a quantum leap to
now mention Merrill. Lynch
Pierce Fenner & Smith;, but
Pete Sansevero, who used to
run the firm's Honolulu . of-
fice, has been named regional
Sansevero  director for the Northwestern
US. for Merrill Lynch and he'll be in charge of
35 offices. Fortuitously enough, his former secre-
tary in Honolulu, Cindy Lupton, moved to San
Francisco earlier and she'l) again be his secre-

gry.,. .

AFTER Hawall's Russ Francis wrote a plece for
2:San Francisco paper about what it's like seeing
pew friends cut from the 49ers, sportswriters
have been kidding him that they're ahout to suijt
up and stick their noses into his racket . .
Maytag's Lee Gray is just back from Korea
where he saw first hand the reaction to Russia
shooting down a Korean Airlines 747. On a
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Hayes on Salary
in- Rewald Case

U’S: Judge Martin Pence yesterday ap-
proved the hiring of Thomas Hayes as admin-
istrator in the bankruptcy. of Bishop, Baldwin,
Rewald, Dillingham & Wong.

Hayes, who had been interim trustee, had
said he did not want to be permanent trustee
becausé there is not enough money in the
company to justify the amount of work the
bankruptéy will take. A trustee gets 1 percent
of 41l thé money he handles. Instead, Hayes
now’ will'be doing the same work under the
supervision of state Rep. Reynaldo Graulity,
but on-a salary. Graulty previously was ap-
provEqal rmanent trustee.

Totlay. Ronald R. Rewald’s criminal attor-
ney.” Peter Wolff, was to go back to state
court in an attempt to withdraw from the
case> With all of Rewald's assets frozen by
two ‘tourt orders, Wolff contends Rewald can
not pay his attorneys.

The head of the state public defender's of-
fice;z Barry Rubin, has said in court docu- i
ments that his office does not have the time ¢
or staff to handle the complex case. But :
Wolff has asked that Rewald's case be turned
over:to’Rubin’s office.

A"Star:Bulletin article last week erroneously
refetred to Rubin as the head of the federal
public defender’s office.

”
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Judge Aga

in Rebuffs

Attorneys for Rewald

A #tal€ judge yesterday again
delayed- fuling on a request by
Ronald—-R. Rewald’s criminal
attorpeys-to withdraw from the
CaSQ.mmomene

Cifeun~Judge Robert Won Bae
Ch&ﬁd Peter - Wolff and
Bri i#t would first have to
of fickally notify the public de-
fenda@s office that it can begin
an fAvestigation into Rewald’s
finadgial status.

Hasl and Wolff want to with-
drawBecause Rewald is unable to
pay Shem due to two federal
courliorders freezing all of his
assef#®.They first made their re-
questIhree weeks ago but ChanE
refuséd to rule until they formal -
ly askdd U.S. Judge Martin Pence
to Blease some of the frozen
asseffso Rewald could pay his.,
attorBays. ’

At=Yhat time, Chang also told
Hart.3hd Wolff to notify the pub-
lic d¥fender’s office that it could
inv ate Rewald's finances to
see W 'he qualified to be repre-
sem@_fr_:

THE: ATTORNEYS said they did
——
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not do so bhecause state Public
Defender Barry Rubin said in a
federal court memorandum that
he does not want the case assign-
ed to his office.

Hart told Chang that taking Re-
wald's case “would bankrupt our
law firm.”

If Hart and Wolff are court ap-
pointed, they can receive only
$6,000 from the state for their
fees. Hart said that would not
even pay the secretary's salary
during what would be a length
case. Hart said it probably will
take at least two months just to
pick a jury. ’

Rewald is charged with two
counts of theft by deception in
connection with money put into
his bankrupt comBany Bishop,
Baldwin, Rewald, Dillingham &
Wong. He still is under investiga-
tion by state and federal grand
juries in connection with his
company.

Chang said he will hear argu-
ments on the motion to withdraw
again on Wednesday. A represen-
tative of the public defender's of-
fice also will be present, he said.
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Tendants, Masakatsu Nakayam:

35, and Vaiao Puleafaasisina, 30
share his Atkinson Drive apart:
nferit with him and that they The Honoluu
were driving his car when the,

alleged extortionate demand

‘By Ken Kobayashi

Adcertirer Staff Writer

The issue of who will represent Ron Re-
wald in his criminal theft case remained
uhresolved vesterday. mostly because no
one wants the job.

. Veteran defense attorney Brook Hart told
“ircuit Judge Robert W.B. Chang that his
aw firm will go bankrupt if it is forced to
Lefend Rewald in a trial that could run as
long as five months. T

S 2 said 1f_his three-lawyer firm made

enough money in other areas, he wouldn't
mind handling the case, but he cited “fami-
ly commitments.” including a 15-manth-old
daughter. ’

By law, the maximum amount a court-
appointed attorney would receive for repre-
senting
working

= laWyér-2donating” his tim

i
1

Yyer:” e. ,:
“Hart suggested that the public defender’s
3, .

Rewald would be $6,000, Hart.sald '
for such a fee would amount-ty°&

-- == nanan

Adveruser Thursday, September 29, 1983 A5

> <TAURA; Vrrer———

LA
Lawyers: Rewald case too big for $6,000

office, with its 30 or more defense lawyers
who have their salaries ‘guaranteed each
month, would be better able to handle the
complicated case. Hart himself served as
the state’s first public defender.

The current public defender, Barry '

Rubin, doesn’t agree. N
Rubin already has said his office would
be crippled if it ?

dling about 15 felony trials each week gnd

-~ Before tuling, Chang said he fir *Rewald was:the former-béad-of Bishop,
to know -if -Rewald -quslifies for:a public ’ Bak win,, Rewald, Dillingham®& Wongzza
defender. By next week, Rewald is sup- - compaty ‘that was lorced: into federal bank-
posed to apply for a state-paid:attorney. In T {cy- proceedings;: Federal! Judge:

a court document,

Rewald ‘has too many assets to qualify,

wrz

SN

i«decision was based on’‘media; acou

large 'l'okyo-based yakuza group

had to handle such a case..".
Yesterday, he said his office is already han-’ 1 !
dling apout P . orders freezing Rewald’s assets prevent
ready. has about 1,000 felony ¢ REE: e
d l;e,cg:ts wanted

- Rubin alréady has said’
he made 3 “preliminary determination” that,

-3

G Gveey g sRefald
‘of taking money. illegally fror
Ty g g

a Rubinhid”-yestgrday;}::dt‘u pmhnung?‘g :gcu?;%ﬁm’
e} 0 i’
W, o, 3. D5

320 million.

e in Ha- Now the gix family companies
are defunct or in bankruptcy
wice met court and Higa said he has a

of Kazuo
ised boss

number of financial judgments
filed against him personally.

the case. He said his office will review Re-
wald's application and make a formal deter-
mination on whether he is indigent. 3

Hart and his partner, Peter C. Wolff Jr.,
as private attorneys represented Rewald at
his arraignment and mounted an unsuccess-
ful attempt at convincing Chang to reduce
their client’s record $10 million bail. . -

“Since then, they've been ing to with-
‘draw: contending that the ‘federal court

them from being adequately paid.-.. .

+

pLe dings; Iederaj. 8% n
* Perice-has ordéred that an estimat. $2 mi¥
lion in assets be gathered and sold to repay

part ‘of the $12 million invested:-by -some

e i;;\'iggtﬁrs. L7 58
AN }’é b

-
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E ori'esters_
also among
claimants

Anothér. top milftary
official invested money in
the firm of Bishop, Bald-
win, Rewald, Dillingham -~
and Wong, The Advertis-
cr has learned.

L. Gen. Eugene P.
Forrester — who retired
in the summer as head of
the U.S. Army Western
Command — filed a claim
of $4.502 in bankruptcy

. court on Sept. 23.

» Also filing claims on
the sgme day were Pame-
la Forrester and Eliza-
beth W. Forrester, who
have addresses in ‘Wash-
ington, D.C., listed.in care
~of Lt. Gen. Forrester.
Ramela Forrester filed a

-claim of $15.661: BEliza-
beth Forrester filed a
claim of $4,502.

. --LL. Gen. Arngld Bras--
well, who ‘retired last
week as commander of
the Air“ Force in the
Pacific, invested more
than $100,000 with Ron- ]
ald Rewald's firm.

-
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By Charles Memminger
Star-Bulletin Writer

Officials involved 1n the Tavests- .
Rewald's bank-

gation of Ronald
rupt com
similarities bmucp,mylld'l

oreratlon, -thag
financial “entrepred
Nugan, -

“LARK A

rapMity Ak
offices around tha dvorldN

offered Investors Bigh yetirhs on -
their investments and used for. -

mer. military and:C1A -officlals as
co:spotatlexom,cef and consult:
ants. UM :
Alter the news‘media began re-
porting about Réwald's:troubled
comp‘ln{i he- attemipted - suicide.
When Nugan's. o‘pq;nuon came
under the s¢riatiny of govern-
ment. investigators, Nugan killed
himself. b

In both cases, hundreds of
investors were out millions of dol-
ars.

The natural question for offi-
cials in Hawaii investigating Re-
wald was whether Rewald had
any connection with Nugan Hand
Ltd., whether he used the Austra-
lian company &s amodel for his
operation or whether it was
merely a coincidence that Re-
wald's rise and fall was so similar
to Frank Nugam's.: = .

“There are so many parallels, it
is difficult to imaBine they are
just coincidental,” said Thomas
Hayes, trustee of Rewald's bank-
rupt company, Bislwg'.v Baldwin,
Rewald, Dillingham & Wong.

However, Hayes sald he has
found no investors or consultants
common to both companies.

ALTHOUGH there are individu-
als who were involved with both
¥Frank Nugan and Ronald Rewald.
police and other officials saj

uon hetween the two operations
But because Rewald's rise coin-

cided with the .R::ﬁhly publicized

fall of Nugan H in 1880, some

ob v:rs ..M&}nm;;ﬂwld‘i g
cOl y ¢ | TR -
oopyear: of "Nugatty opeatich

Although Bishop, Baldwia. Re- -

wald, Dillingham & Wong was
formed in 1978, it really began to
grow after 1980.

Anthony Granito, head of the
police department’s whitecollar
crime unft, said police are aware
of the similarities between the
two operations. but also have
found no direct connection be-
tween the two.

But, Granito said, “We are not
going to say there is not a con-
nection yet.”

The FBI apparently investigat-
ed a possible link between the
two  enterprises. Special agent
Howard Dare said the FBI was
~aware” of Nugan Hand and
“could find no connection be-
tween that and Rewald's opera
tion.”

Hayes said he got an eerie feel-
ing reading about Nugan Hand
RBank and the rest of Nugan's
operations because of the similar-
ities 10 the Rewald case.

lugan

ny were struck by lhe. )

n-

h
handled some CIA operati
Laos dfter the Vietriam War

ACCORDING TO. news teports
in the Wall Street Journal. and
the N Times, a’ p
in Australia, Hand ang .Nugah
had - previous}y . run;’ an
inves\menl-tyre ‘tdmpany special-
izing . In real ‘estate 'speculation
and tax shelters.

Rewald chose -to start his
company with partner Sunlin
Wong, “an_ Island‘ reh] estate
promole_;;. Rewald, %
compapy undes a different name,
‘oM lnvestrfi%ﬂfs and " later
changed it to Bishop, Baldwin.
Rewald. Dillingham & Wong.

After opening the bank in the
Cayman Islands; Nugan Hand Inc.
expanded -drdmatically,? opening
offices in Argentina, Chile. Tai
wan, Malaysia. Europe, Hong
Kong, Hawail. San Francisco and
other points: around the world.
Rewald opened branches in many
of the same locations. :

Investors poured millions into
Nugan Hand Bank through the 22
-offices around the world, hased
on promised returns of at least 15
percent. much. higher  than the
prevailing rateabthatine-Re.

ot

was l -

Nugan Hand coltapsed just
after it had established an office
in Hawaii. When Rewalds compa-

ny fell it was in the ‘process of
estahl v ew Zea-
Jand andipoastbly la.
Much” ot _vugah's success was
‘e 16 the *ffedibility of its offi-

cers and consulants. including
former high-ranking military offj-
cers.

THESE INCLUDED:

—Adm. Earl P. Yates; former
chief war planner. and policy
maker for the US.'Pacific Com-
mand in Hawaii.” who was presi-
dent of the Ca,g‘nm Islands bank.

—Retired ‘Afmy" Gen. Ed Black,
a Hawail resident. who was presi-
dent of Nugan Hand Inc.'s Hawaii
office

—Retured Ajr Force Gen. Le-
Roy J. Manor. chief of staff for
the US. Pacilic Command. who
reportedly ran Nugan Hand's
Manifa oftice

~Wilham Colby. formerly head
of the ClA. who worked for
Nugan Hand in a variety of posi-
tions, including running the
Nugan Hand office in Panama.

Gen. Black, when interviewed
recently, said he knew of no con-

tho, started his -

10

several.tjmes, Sociaily, but_never
a iwas approached to a_consult-
iant or asked to.invest in Rewald's

“company.

Rewald, however, did court
militaiy and CIA officials here.
-Jack Kindschi, who was head of
the CIA office here when Nugan
Hand collapsed, eyen,tuallg
Tame a:consultantto Rewald and
hvested in his:company. Gen.-Ar-
pold .Braswell, the recently re-
tired commander of Pacific Air
Forces, ‘was’ considering eéolnlng
Rewald's .company. Retired Gen.
Hunter Harris also had close ties
to Rewald and was considering
becoming a'cons,yllaﬁl,; +

.4 4 L g v

DESPITE HE ‘Nigan Hand's
apparent healthy financial ap-
pearance, it was only a year after
the bank. was formed that prob-
fems began todeveldp. Australian
police -began. #investiga nﬁ ithe
poussible involvement by Nugan
and Hand in heroin trafficking.
By 1978, questions about the
company's business dealings and
financial stability” had surfaced.
That year Nugan'and his brother
were charged with fraud con-
cerning the activities of a- Nugan-
owned corporation, ¢!

That spooked“investors and by
1979 Nugan was trying frantically
o keep the bank angd other relat:

found shot to death in Mer
cedes on a deserted road outside
of Sydney. The death was official-
Iy classified a suicide.-Tn his pock-
et wax found
A 1w (he possibl
ty" that Nugan' Hand might have
.been involved with the CIA.
<+ When-Rewald was found .near
dleath In a  Waikiki hote!* room,

his suicide note- referred -t¢ his-

alleged service fo: his: country,

which led to gpeculationthat he
.ight have. doing “tome
intelligenoe Work 7t . o

Events following Nugan's sui-
cide and Rewald's attempted sui-
eitte are Similar, - - ke o

\Within hours of - the disco!

-of ' Nugan's body, company’ {nsid-
crs began ransacking the’ offices
and hauling ‘off or destroyin
company files. A similar scene
took place in Rewald's office, but
the records later were turned
over to the court.

THE AUSTRALIAN equivalent
of a bankruptcy trustee quickly
took over Nugan Hand in an at-
lempt to recover company assets,
but it appeared that the investors
had been part of a swindle that

" res
he

the bushices card of . R
ol Thay ¢ (g o mew: Feport,

2 files and key people in Rewal

ham & Wong als6 " wds foréed into .
bankruptcy and a trustee was ap-

golnted. It was discovered that °
12 million in iavestors’ money

* was missing.

As the investigation of Nugin
Hand 1n!e'nslﬂe<f‘ after Nuggj's

death, Michael Hand in late I
donned a dispuise and siipped-of

olit

! 4 wg‘ﬂ y
he knew to a federal grand jury,
Rumors ‘of CIA involyement,
drug smuggling and gun vunning
swirled in the wake of ‘Nugin
Hand's collapse. But government
officials said any possible espio-
nage activities had. nothing to do
with the apparent swindle of
tnvestors. . e e s
“It the CIA ‘or any' dther infelli.
gence organization had; Intenddd
to use Nugan Hand as a cover for
covert operations, it was a ¢lumsy
attempt and one would bave ex-
ted a more professonal, elfort
rom an intelligence ‘organiza-
tion,” a government report said.

US. JUDGE -Martin Pence
made a somewhat similar remark .
about Rewald's CIA connectiods. -
In issuing a court order scaling
some classifled documeats found
in Rewalds files, Pence wrote: '
“Rewald, through his contacts :
with members and former mem-
bers of the CIA, considered him- !
self a more important, undfs. -
closed privaté associate of the
CIA organization than he was In
fact. Thig judge saw nothing in '
the doctiments to , indicate _tiat:
any of Rewald’s slight involve-
ments with intelligence activities
explained any of the financial ac-
{ions of (his company).” i)
Frank ‘Nugan and Ronald Re-

ped T SITTERE- CONMONEPersons-
tvitrait-othemthanutheig:desicadOu.
run international corporations
and m“!‘sea with powerful peo-
le. They-aisq both liked.
r’;wney'on lhemselvesﬁ.,ed %f

Nugan was.Xknowh- to
TN

000 to _remodel ' his¥iav
water{tont home, hanlirx{f,lﬁ‘u
to-makea“beachs Shortly. bef
his déath,” te Kidwarranged
buy a $2.2 million estate. b3

According to court testimerg,
Rewald-spent .up to- $250,000
month for hi$ persopal ¢xpenses,
including:the upkeep-of; his m:
polo ponies, his two ranches ajd
his $1 million Kuliouou home. ¢

i, R iR

THERE IS a big difference e
tween the two ‘men .and’fheir
operations, however. - -

Authorities do have R_hali:s

78

operation, such as Wong, are %
parently cooperating with inves
gators. And unlike ‘Nugan, Re-
wald still is around to talk if ke
ever wants to. }

Because of all this. people vl
one day learn exactly what it was
Rewald's company did and whgt
happened to the millions of dpl-
lars invested in it &

A

To understand Hayes' reaction.
one first has to be familiar with

and Rewald's company.

nection between Nugan Hand
He said

Too Burdensome for Public Defender

Rubin Wants No Part of Rewald

By Charles Memminger
Star-Builetm Writer

The head of the federal public
efender’s office does not want
.1s office to represent Ronald R.
‘ewald hecause the case would
e too time-consuming for his al-
cady overworked staff.

Rewald’s present criminal attor-
2ys, Brook Hart and Peter
Volff. have asked that they be
llowed to withdraw from the
ase because Rewald cannot pay
nem. Hart and Wolff made one
ore attempt this week to have
wme of Rewald's frozen assets
~leased to pay their fees, but
S. Judge Martin Pence refused
n the grounds that some of Re:
ald's assets came from investors’
oney.
One

of those submitting a

pubhic defender’s office. Rubin
wrote in a “friend of the court”
brief that Pences ruling not to
release funds could have a “crip-
pling effect upon the criminal
justice system of the state”

Rubin filed the
brief knowing that if Hart:-and
Wolff are allowed to withdraw,
his office probably would be as
signed the case.

“Under present conditions, the
limited resouces of the Office of
the Public Defender are insuffi-
cient to handle even its current
cascload.” he wrote, “The addi
tion of an extraordinarily com-
plex case would require
expenditure of titme and manpow-
er that would severely tax the
resources af the office.”

RUBIN URGED that Pence re-
lease %000 of Rewald's assets to

federal court,

dle Rewald's case. He suggested
that  Hart and Wolff have
profited from publicity and now
want to get off the case before it
0sts them money.

“The present counsel has al
ready availed themselves of the
prodigious amount of publicity
that has surrounded this case.”
Rubin wrote. “Should this court
deny the request for the release
of assets now, gresem counsel
would in effect be permitted to
profit from the initial publicity
and then extricate itself in time
to avoid the costs and hardships
of proceeding further by unload-
ing the burden on this office.”

Wolff was surprised that Rubin
would file such a memorandum,
possiblv raising a conflict-of-inter-
¢st issue between Rewald and
Rubin’s office.

. R g . ¢ said not only has his office
\emorandum in favor of the Hart and Wolff — the same e said ) g
I:n(’v being released yesterday —amount of moneg! a court-appoint-  not profited from the ipubn‘ci;.‘)
.as Barrv Rubin. head of the ed attorney would receive to han- surrounding the case, it might

amounted to some $50 million.
Bishop, Baldwin, Rewgld, Dilling-

Much of Nugan Hand stll fe
mains a mystery. .

have lost business because poten-
tial clients may not have called
thinking his officc was too busy
with the Rewald case

As for Rubin's suggestion that
Hart and Wolff handle Rewald's
case for $6,000. Wolff said his of-
fice probably already has done
work worth ‘more than that. He
said it was remarkable that Rubin
would say his “30-lawyer office”
would be crippled by the case.
hut that Wolff's firm's “three-
man office” could handle the
case for $6,000.

In other developments in the
Rewald case, a secret Oahu grand
jury apparently met yesterday to
continue its investigation of Re-
wald and his bankrupt compdny
Bishop, Baldwin, Rewald, Dilling-
nam & Wong. A number of for-
mer employees of the office had
been subpoenaed to testify, in-
cluding Sue Wilson. Rewald’s for-
mer office manager.
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